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New Hom e Sales Rebound in August

Sales of newly built, 
single-family homes 
increased 7.1% to a 
seasonally adjusted 
annual rate of 713,000 
units in August off an  
upwardly revised 
reading in July, 
according to newly 
released data by the 
U.S. Department of 
Housing and Urban Development and the U.S. Census 
Bureau. On a year-to-date basis, new hom e sales for 2019 
are 6.4% higher than the same period in 2018. 

The August reading, adjusted for seasonal effects, suggested 
that 713,000 units would sell over the next 12 months if this 
pace continues. 

There were 326,000 new homes for sale in August, rep- 
resenting a 5.5 months? supply. The median sales price of a 
new home was $328,400. The median price a year ago was 
$321,400. 

Regionally, and on a year to date basis, new home sales are 
11.7% higher in the South and 7.8% higher in the West. 
Sales are down 16.5% in the Northeast and 10.5% in the 
Midwest. 

http://eyeonhousing.org/2019/09/rebounding-continues-in-august-in-new-home-sales/?utm_source=HBANewsletter&utm_campaign=October2019&utm_content=NewHomeSales
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CALENDAR  

OF EVENTS

Novem ber  
Board Meet ing

Novem ber  
14t h

11 am
Canyon Crest

2020 Parade of  
Hom es Builder  

Meet ing
Novem ber  

14t h
NOON

Canyon Crest

Annual Par t y
January 24t h

6 PM
Canyon Crest

 Fireplaces Not  High on Buyers' Wish List s

Spurred in part by 
affordability concerns, 
more consumers are 
turning a cold 
shoulder to fireplaces 
in their homes, 
according to NAHB 
tabulation of recently 
released data from 
the Survey of 
Construction, which is 
produced by the U.S. 
Census Bureau with 
partial funding from 
HUD. 

Only 41% of 
single-family homes 
started in 2018 
included fireplaces, which is the lowest percentage on record 
since NAHB began tabulating the data in a consistent fashion 
in 2001. Moreover, the share of single-family homes with 
fireplaces has been declining steadily since 2015, setting a 
new post-2001 record low each of the past three years. 

An obvious explanation for t he declin ing t rend is that 
builders are foregoing fireplaces in some of their homes so 
they can bring homes to market at prices their customers can 
afford. Keeping new homes affordable has become a 
considerable challenge, and while fireplaces are generally 
seen as a desirable amenity, not all home buyers see them as 
essential. 

According to the 2019 edition NAHB?s What Home Buyers 
Really Want, 55% and 48% of home buyers rate gas and wood 
burning fireplaces, respectively, as desirable. By this 
measure, fireplaces fall in the middle of the list of decorative 
features in the NAHB survey in terms of desirability. However, 
only 16% of buyers say a fireplace is essential, meaning they 
are unlikely to purchase a home unless it has one. 

http://eyeonhousing.org/2019/09/share-of-new-homes-with-fireplaces-drops-to-record-low/?utm_source=HBANewsletter&utm_campaign=October2019&utm_content=Fireplaces
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New Plan for  Fut ure 
Of  Fannie, Freddie

The Trump administration?s 
reform plan is an important 
step forward in the long- 
term effort to bring a robust 
and lasting framework to 
the nation?s housing finance 
system. NAHB believes it is 
important that any new 
structure include an explicit 
federal backstop for the 
housing f inance syst em . 

With Fannie Mae and 
Freddie Mac 11 years in 
conservatorship, NAHB 
believes it is long past time 
for Congress to act.

The top 20 builders 
produced 29.0% of all the 
homes constructed in the 
country in 2018, according 
to data from BUILDER 
magazine. That share is a 
notable gain from 2017, 
when the largest 20 builders 
were responsible for 26.8% 
of all completions. 

Historical data shows a 
rising trend in the m arket  
share of the top 20 builders. 
In 2000, these businesses 
built 16.6% of homes 
completed. 

EPA Rescinds Obam a-Era WOTUS Rule

The EPA on Sept. 12 rescinded the Obama-era ?waters of 
the U.S.? (WOTUS) rule, ending years of uncertainty over 
where federal jurisdiction begins and ends. 

Prior to EPA?s repeal announcement, an Obama-era rule 
was in effect in 22 states and the District of Columbia, and  
the remaining 28 states followed 1986 regulations. The 
EPA decision  means the 1986 rule will now be in effect in 
nationwide until a final replacement rule is issued. 

The Trump administration has proposed a new WOTUS 
rule that NAHB generally supports. 

DOL Raises Threshold for  Over t im e Pay  

Am er icans See Grow ing Af fordabil i t y Cr isis

Largest  Builders
Gain Market  Share

The U.S. Department of Labor has issued a final rule that 
will raise the over t im e salary l im it  from $455 per week to 
$684 per week, which is equivalent to $35,568 per year for 
a full-year worker. 

The Labor Department said the final rule will make 1.3 
million more American workers eligible for overtime pay 
under the Fair Labor Standards Act. The final rule takes 
effect Jan. 1, 2020. 

Four out of five American households believe the nation is 
suffering a housing affordability crisis, and at least 75% 
report this is a problem at the state and local level as well, 
according to a new nat ionw ide survey conducted by 
Morning Consult on behalf of NAHB. 

More than 19,800 adults were surveyed in August to 
assess the public?s attitude on whether a lack of 
affordable housing is a problem. Roughly 80% of all 
respondents believe that a lack of affordable housing is a 
problem in the United States, while 78% believe this is an 
issue in their state and 75% cite housing affordability as a 
concern in their city. 
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The Home Depot Foundation and the Home 
Builders Institute (HBI) recently expanded 
their partnership to address the skilled 
labor shortage by launching a yout h t rades 
t rain ing program . 

The program and its industry-recognized 
Pre-Apprenticeship Certificate Training 
(PACT) curriculum will be available to 11th 
and 12th grade students in roughly 25 high 
schools with a focus on under-served 
communities across Colorado, Florida, 
Virginia, Alaska, Texas, Alabama, Tennessee, 
New Jersey and Massachusetts. Each 
program will be supported by a two-year 
PACT curriculum, classroom enhancements, 
and updated tools and equipment for a 
hands-on training environment. 

Upon completion, participants will earn a 
pre-apprenticeship certification ?  endorsed 
by NAHB and recognized by the U.S. 
Department of Labor ?  provided at no 
additional cost to students and their 
families. The program will expand to more 
high schools in 2020. 

After nearly a decade of lit igation and two 
trips to the state Supreme Court, the 
Home Builders Association of Michigan 
secured a resounding vict ory for the 
home building industry. 

In 2010, the HBA of Michigan challenged 
several permit fees imposed by the City of 
Troy as unlawful under Michigan?s 
Construction Code Act. The act requires 
such fees to be reasonable and prohibits 
them from exceeding the cost of running 
the building department. But when the 
department privatized, excess permit fees 
began going to the city?s general fund. 

The Michigan Supreme Court recently 
unanimously ruled in the HBA of 
Michigan?s favor, remanding the case to 
the lower courts for further deliberation 
on the budget of the building department 
and other issues, but still handing a clear 
victory to the home builders. 

NAHB's Legal Action Fund provided 
$50,000 to support the lit igation. 

Rent control legislation approved by the 
California Assembly on Sept. 11 will 
exacerbate housing shortages and drive up 
rents. The California Building Industry 
Association (CBIA), aware of the near 
certainty of a rent control ballot initiative in 
2020, reluctantly supported the compromise 
legislation, subject to amendments. 

Since the initial compromise, further changes 
demanded by California Gov. Gavin Newsom 
were made to the legislation that forced CBIA 

California Passes Rent  Cont rol Legislat ion

Michigan Wins Long Legal Bat t le HBI, Hom e Depot  Expand Par t nership

to move its position on the bill to neutral. The 
annual rent cap was moved backward to 5% 
plus inflation (from the original 7% plus 
inflation), but the 15-year exemption for new 
construction was retained. Gov. Newsom is 
expected to sign the bill into law. 

NAHB?s policy in opposition to rent  cont rol is 
unequivocal. NAHB opposed the bill and put 
a stake in the ground on behalf of NAHB 
multifamily members who may face similar 
proposals in other states in the future. 
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Building Perm it s for  Sept em ber  2019:

Tw in Falls Cit y: 26

Jerom e Cit y: 5

Mem bership Advant age Spot l ight :

Exclusive savings on the products 
that power you.

Take advantage of exclusive 
discounts for NAHB members on 

select Dell PCs, servers, accessories 
and more. Click HERE for more info. 

https://www.dell.com/en-us/work/shop/national-association-of-home-builders/cp/national-association-of-home-builders
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