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How t he Fed Rat e Hike Af fect s Housing

Housing affordability last quarter 
was at a 10-year low, and it appears 
that conditions at the start of 2019 
aren?t likely to improve much. 

The Federal Open Market Commit- 
tee recently raised its target for the 
federal funds rate (the interest rate 
at which banks lend money to each 
other) by 25 basis points. This was 
the fourth rate hike of 2018. 
However, experts predict interest 
rates will rise at a less aggressive pace next year. 

NAHB Chief Economist Robert Dietz noted in a recent Eye 
on Housing blog post  that the Fed?s ?policy projections 
suggest two rate increases in 2019 and one additional rate 
increase in 2020.? Nevertheless, NAHB is forecasting no rate 
hikes in 2020, after what some, including Dietz, anticipate 
will be a noticeable slowdown in GDP growth in 2019. 

Mortgage interest rates, however, are likely to stay the 
course for the time being, after a decline in December. The 
10-year Treasury rate, which is the key variable for mortgage 
interest rates, declined recently to below 2.77%. A lower 
10-year rate typically means lower mortgage interest rates.  

http://eyeonhousing.org/2018/12/the-fed-raises-rates-but-reduces-outlook/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=FedRates
http://eyeonhousing.org/2018/12/the-fed-raises-rates-but-reduces-outlook/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=FedRates


CALENDAR

OF EVENTS

Idaho Building 
Cont ract or 's Associat ion 

St at e Wint er  Board 
Meet ings

January 30-31

Boise - Riverside Hot el

MVBA Legislat ive Lunch

Lucky Fins Seafood Gr il l

January 31st  - Boise

MVBA February Board 
Meet ing

February 14 - Idaho Pizza 
NOON

MVBA March Board 
Meet ing

March 7 - Idaho Pizza

NOON - Special Guest , 
Mary Byrnes, NAHB 

at t ending 

MAGIC VALLEY 
CONSTRUCTION EXPO

March 14-15

College of  Sout hern 
Idaho Expo Cent er  

Park ing Lot

MVBA Apr il Board 
Meet ing

Apr il 11 - Idaho Pizza

NOON

Suprem e Cour t  t o Hear  Agency Deference Case

The U.S. Supreme 
Court on Dec. 10 
agreed to hear a 
case that has 
widespread 
implications for 
how courts 
handle challenges 
to federal agency 
regulations. 

The case, Kisor  v. Wilk ie, addresses the issue of whether 
courts should defer to an agency?s interpretation of its own 
regulations, known also as Auer deference. 

NAHB supported the petitioner with an amicus brief as part 
of a proactive strategy developed to identify cases that put 
this issue squarely before the Supreme Court. 

NAHB has long been concerned with this type of judicial 
deference because it can create incentives for agencies to 
avoid formal rulemaking processes or create vague 
regulations that they can later interpret however they see fit. 
Either tactic prevents home builders and other industries 
from participating in developing rules that govern their 
activities. 

Pat enaude Resigns as HUD Deput y Secret ary

After 14 months on the job, Pam  Pat enaude has resigned 
as deputy secretary of HUD. FHA Commissioner Brian 
Montgomery will serve as acting deputy secretary. 

NAHB had a good working relationship with Patenaude, who 
during her time as deputy secretary helped guide HUD 
through a number of challenging issues and showed strong 
leadership in addressing housing and community recovery in 
areas impacted by natural disasters. 

NAHB will continue to maintain a very positive working 
relationship with Montgomery in his new role.  

http://nahbnow.com/2018/12/supreme-court-to-hear-case-challenging-power-of-federal-regulators/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=RegDeference
http://nahbnow.com/2018/12/supreme-court-to-hear-case-challenging-power-of-federal-regulators/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=RegDeference
http://nahbnow.com/2018/12/supreme-court-to-hear-case-challenging-power-of-federal-regulators/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=RegDeference
http://nahbnow.com/2018/12/pam-patenaude-resigns-as-deputy-hud-secretary/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=Patenaude
http://nahbnow.com/2018/12/pam-patenaude-resigns-as-deputy-hud-secretary/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=Patenaude


Save Money on 
Nissan or  Inf in it y

Nissan North America and 
NAHB are excited to 
present members, their 
employees and HBA staff 
with the opportunity to 
purchase a new Nissan or 
Infiniti vehicle using 
exclusive incentives for 
members through the 
NAHB Savings Program. 

Click  here to learn how to 
take advantage of this 
great member savings  
benefit.    

The Federal Housing 
Administration (FHA) on 
Dec. 14 published a final 
rule that streamlines the 
hom e war rant y require- 
ments for FHA single- 
family mortgage 
insurance. 

The rule eliminates the 
regulations that require 
borrowers to purchase 
10-year protection plans in 
order to qualify for certain 
mortgages on newly- 
constructed single-family 
homes. 

This final rule becomes 
effective March 14, 2019.  

EPA Proposes New WOTUS Def in it ion

The Trump administration in December released its 
proposed new definition for ?waters of the United States? 
(WOTUS) that will resolve years of uncertainty over where 
federal jurisdiction begins and ends. This represents an 
im por t ant  vict ory for NAHB members. 

Under the proposed rule, short-lived ponds, streams and 
tributaries that only flow in response to a rain event would 
be excluded from federal regulation. The rule would also 
exclude wetlands not directly connected to federally- 
regulated bodies of water. 

The action honored a campaign promise President Trump 
made to the NAHB Board of Directors in 2016 when he was 
running for office. 

NAHB Recognized for  Lobbying Clout

Trum p Advances Oppor t unit y Zones

President Trump on Dec. 12 
signed an executive order to 
spur more investment in 
opportunity zones, a type of 
economic development 
incentive created by the Tax 
Cuts and Jobs Act of 2017. 

Oppor t unit y zones seek to 
incentivize investment and 
economic development in 

under-served communities. 
Developers may use a 
Qualified Opportunity Zone 
Fund to help fund projects 
located within an oppor- 
tunity zone. This new source 
of investment dollars could 
prove to be a powerful 
economic tool if properly 
administered.  

FHA Publishes New 
Hom e Warrant y Rule

?The Hill,? a prominent Capitol Hill publication, recently 
named NAHB CEO Jerry Howard to its list of elite Washington 
power  players. Although ?The Hill? highlighted one person 
from each organization listed, Howard noted that his 
inclusion represents the hard work of many individuals.  

?The fact that NAHB is recognized as one of the most power- 
ful trade groups is a testament to the shared efforts of our 
members; the NAHB staff, most notably Chief Lobbyist Jim 
Tobin and his government affairs team; EOs; councils and all 
those who work on behalf of the association to keep housing 
at the forefront of the national agenda,? Howard said.  

http://nahbnow.com/2018/12/enjoy-exclusive-members-discounts-with-the-nissan-infiniti-member-savings-program/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=Nissan
http://nahbnow.com/2018/12/enjoy-exclusive-members-discounts-with-the-nissan-infiniti-member-savings-program/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=Nissan
http://nahbnow.com/2018/12/fha-issues-final-rule-streamlining-home-warranty-requirements/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=homewarranty
http://nahbnow.com/2018/12/fha-issues-final-rule-streamlining-home-warranty-requirements/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=homewarranty
http://nahbnow.com/2018/12/trump-administration-announces-new-wotus-rule/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=WOTUSrule
http://nahbnow.com/2018/12/trump-administration-announces-new-wotus-rule/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=WOTUSrule
http://nahbnow.com/2018/12/trump-signs-executive-order-on-opportunity-zones/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=OpportunityZones
http://nahbnow.com/2018/12/trump-signs-executive-order-on-opportunity-zones/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=OpportunityZones
http://nahbnow.com/2018/12/home-builders-recognized-for-lobbying-clout/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=LobbyingClout
http://nahbnow.com/2018/12/home-builders-recognized-for-lobbying-clout/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=LobbyingClout


73% of respondents believe that a lack of 
affordable housing is a problem in the U.S. 

68% believe this is an issue in their state, and 
54% cite housing affordability as a concern in 
their neighborhood. 

58% said that if they decided to purchase a 
home in the near future, they would have 
trouble finding a home they could afford in 
their city or county. 

Nearly a third of America?s 119 million house- 
holds are cost burdened and pay more than 
30% of their income for housing, based on 
NAHB analysis of 2017 Census data.  

Em ployers Must  Use New I-9 
Form  

Nearly three out of four American 
households believe that the nation is 
suffering a housing affordability crisis, and a 
majority of respondents reported this is a 
problem at their local and state level as well, 
according to a recent nat ionw ide survey 
conducted on behalf of NAHB. 

More than 2,200 adults were surveyed Nov. 
27 through Nov. 30 to assess the public?s 
attitude on whether a lack of affordable 
housing is a problem in their neighborhoods, 
cities, states and nationwide. The poll cuts 
across partisan, regional, demographic and 
socio-economic lines. Among its key findings: 

Survey Finds Most  Am er icans See Af fordabil i t y Cr isis

Key Forest ry Provisions in Farm  Bil l NAHB's Meet ing of  t he Mem bers

Congress on Dec. 12 passed the 2018 farm 
bill that includes key NAHB-supported for- 
estry provisions from Rep. Bruce Wester- 
man?s (R-Ark.) forest ry bil l to implement 
critical forest management reforms that 
will help improve the health of the nation?s 
forest system and reduce America?s 
reliance on foreign sources of timber. 

The bill would also increase funding for the 
Collaborative Forest Landscape Restoration 
Program to empower rural communities to 
restore effective forest management and 
improve forest health. It also contains 
several provisions in the Timber Innovation 
Act that will support the development of 
timber products for building construction. 

NAHB fought hard to ensure the farm bill 
contains a forestry tit le in order to increase 
the supply of domestically produced timber 
from federal lands.  

Make plans to attend NAHB?s annual 
Meet ing of  t he Mem bers, 8:00 a.m. on 
Wednesday, Feb. 20, at the Westgate Hotel 
in Las Vegas during the International 
Builders? Show. 

This meeting provides NAHB members an 
insider?s view of the association's advocacy 
priorities and gives them a voice in setting 
those priorities. Attendees also learn about 
how to take advantage of NAHB?s many 
membership benefits and have the 
opportunity to network with other 
professionals in the housing industry. 

NAHB Chief Economist Rob Dietz will update 
members on the industry outlook. Randi 
Zuckerberg, founder and CEO of Zuckerberg 
Media, will be the keynote speaker. 

Already registered for the International 
Builders' Show? Click  here t o regist er  for 
the Meeting of the Members.  

http://nahbnow.com/2018/12/most-americans-cite-a-housing-affordability-crisis-nationwide-and-close-to-home/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=affordabilitypoll
http://nahbnow.com/2018/12/most-americans-cite-a-housing-affordability-crisis-nationwide-and-close-to-home/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=affordabilitypoll
http://nahbnow.com/2018/12/farm-bill-contains-important-forestry-provisions/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=farmbill
http://nahbnow.com/2018/12/farm-bill-contains-important-forestry-provisions/?utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=farmbill
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458&utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=meetingofmembers
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458&utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=meetingofmembers
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458&utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=meetingofmembers
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458&utm_source=HBANewsletter&utm_medium=January2019&utm_campaign=2018HBANewsletter&utm_content=meetingofmembers
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458
https://www.buildersshow.com/Search/SpecialEvent.aspx?id=44458




Thank you for attending our 
2019

Annual Party and Installation 

Dinner! Congrats to our 2019 
President Justin Winson and 

new board members! 



Building Perm it s for  Decem ber  2018

Tw in Falls Cit y: 20

Jerom e Cit y: 0

MEMBER ADVANTAGE SPOTLIGHT:

 Nissan and Inf in it i  of  Nor t h Am er ica is excit ed t o ext end NAHB 
m em ber  business exclusive incent ives t owards a purchase or  

lease of  your  next  Nissan or  Inf in it i  vehicle. These incent ives are 
available on 2018 and 2019 m odel year  sedans, crossovers, SUVs, 

spor t s car , luxury m odels, pickup t rucks and cargo vans. Click  t he 
Banner  for  m ore info!

https://www.nahb.org/en/members/member-savings/nissan.aspx



